
Previous: 7,722.6 PSEi change: -2.20%

High: 7,727.5 Best: MEG +2.79%

Low: 7,514.0 2nd best: JGS +2.78%

Close: 7,552.6 2nd worst: AC -6.60%

Val. traded (mn): 3,802.3 Worst: ALI -7.00%

Tenor Change Yield Tenor Change Yield

3 months +0.0130 3.3110 5 years +0.0480 4.5200

6 months +0.0730 3.5620 7 years +0.0440 4.6700

1 year +0.0300 3.8550 10 years +0.0220 4.7660

2 years +0.0370 4.1290 20 years +0.0150 5.2830

3 years +0.0420 4.2860 30 years -0.0030 5.2850

4 years +0.0450 4.4120

Previous Close Previous Close

PHP/USD 50.891 50.975 EUR/USD 1.1092 1.1092

Tenor Change Yield Tenor Change Yield

3 months - 1.5535 5 years - 1.6195

6 months - 1.5570 10 years - 1.8215

2 years - 1.5592 30 years - 2.2807

Philippine peso

January 21, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and local fixed income yields rose as the government seeks to review concession agreements. Meanwhile, the Philippine peso weakened

amid geopolitical uncertainty in the Middle East.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian and European equities slid as investors took profit after strong rally brought about by the US-China trade deal. US markets were closed for Martin Luther

King Day.

 Local fixed income yields rose on its fifth consecutive day following the 
heightened regulatory risk after the government announced the investigation of 
the Ayala Land Inc. lease contract on UP-Ayala Technohub. Overall, yields rose 
3.33 bps DoD, led by the short-end and belly of the curve which rose 3.82 bps 
and 4.47 bps, respectively. . 

 Local equities fell following the news that the government will review the lease 
contract of UP-Ayala Technohub on its alleged low rent. Ayala Land Inc. (PSE 
Ticker: ALI; -7.00% DoD) reported one of its steepest decline since 2005. 
Meanwhile, all sub-sectors fell led by the Property sector posting 3.88% DoD 
decline. The PSEi fell 2.20% DoD closing at 7,552.60. 

 Data from the Bankgo Sentral ng Pilipinas (BSP) shows that the Philippines'  
balance of payments recorded net positive inflows for 2019, reversing its deficit 
a year prior. The balance of payments for 2019 stood at $7.84bn, compared to 
the $2.31 deficit in 2018. The BSP attributed this reversal to higher net trade in 
services, strong remittances, and sustained foreign direct investment and 
portfolio investments. 

 The 32-year concession agreement Light Rail Manila Corp, a joint venture 
company of Mentro Pacific Investments Corp. (PSE Ticker: MPIC) and Ayala 
Corp (PSE Ticker: AC), is being reviewed by the House of Representatives. A 
member of the bicameral chamber noted that  the gross revenue amount 
generated in four years by the LRT-1 operations already surpassed the project 
concession fee.  
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 US markets were closed for Martin Luther King Day. The DJIA closed at 29,348.10 
(0.00% DoD) and the S&P 500 ended at 3,329.62 (+0.00% DoD). 

 Asian equities closed lower as investors took profit after strong rally brought by the 
US-China trade deal. Investors also weighed People's Bank of China's decision to 
keep loan prime rate unchanged. The MSCI APxJ closed at 571.41 (-0.23% DoD). 

 European equities retreated after hitting record highs due to profit-taking. 
Sentiment was also dampened by the announcement of UK Chancellor of the 
Exchequer Sajid Javid that businesses should prepare as UK will likely adopt 
different set of regulations after the end of the year. The MSCI Europe closed at 
142.39 (-0.14% DoD). 

 US Treasury yields did not move as US markets were closed. On average, yields 
closed at 1.557% (0.00 bps DoD), with the 10Y ending at 1.8215% (0.00bps DoD) 
and the 2Y closing at 1.5592% (0.00 bps DoD). 

 The US Dollar  did not trade on Monday because it was a US holiday. The DXY 
index closed at 97.6060 (0.00% DoD). 

 The Philippine peso weakened amid rising global oil prices up driven by the 
supply disruptions on Iraq and Libya. The USD/PHP pair closed at 50.975 
(+0.17% DoD). 


